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To THE SHAREHOLDERS: 


Enclosed herewith you will find Notice of Annual Meeting which is to be held in the 
Saskatchewan Room, Royal York Hotel, 100 Front Street West, Toronto, Ontario on August 27th, 1975 
at 10:00 A.M. The Financial Statements for the year ended April 30, 1975 are enclosed with an 
Information Circular and a form of Instrument of Proxy. 


Lac DES ILES — SHELBY LAKE AREA — ONTARIO 


Goldray along with Combined Metal Mines Limited have jointly optioned a 12 claim group 
from Boston Bay Mines Limited on the same structure on which Boston made a platinum-palladium 
discovery. A further 24 claims adjoining were staked and are part of the Agreement. Boston Bay has 
since optioned its discovery property along with this option to Texas Gulf Limited. Goldray and 
Combined can earn a 50% interest in the claims by a total expenditure of $150,000. A ground 
Electro-Magnetic survey has been completed over the claim group and as a result several conductors 
have been recommended for drilling. It is proposed that drilling will commence after freeze up. 


MANITOBA AND SASKATCHEWAN — FLIN FLON PROJECT 


During the past twelve months, a full scale exploratory drilling program has been underway 
on the large land holdings south of Flin Flon, Manitoba. To date nearly $500,000 has been spent with 
Canex Placer funding the follow up and drilling programs. A total of 8,899 feet in 23 holes to test 
17 geophysical anomalies was drilled. While no ore grade intersections were encountered, several 
interesting sections of massive sulphides were cut. Canex Placer have notified the participants that they 
are withdrawing from the program because of the changing investment climate, no doubt created by the 
Federal and some Provincial Governments. The expectation of success in the area remains high since 
only a relative handful of the many airborne geophysical anomalies located in 1973 have been tested. 
In Manitoba the exploration permits have expired, however, all the interesting areas have been staked 
by the original participants. Further activity is being planned in the hope of changing government 
policies. 


WISENER LAKE — KENORA AREA, ONTARIO 


Falconbridge Nickel Mines Limited who optioned this property began an exploration program 
on the 14 claim group. Ground geophysics and four diamond drill holes were completed and although 
some mineralization was encountered no commercial intersections were cut. The conductors were of a 
graphitic nature. No further work is planned. 


CoLUMBIUM DEPposiT — JAMES BAy LOWLANDS 
This property is being kept in good standing and any production decisions will be governed by 
a more favourable economic climate for the product. 


Your Company has participated in quite a number of active exploration programs over the past 
many years both on its own and in association with other companies and will continue this policy on 
those ventures that have merit. 


On behalf of the Board of Directors, 


MURRAY AXMITH, 
Duly Zoek oo President. 
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ASSETS 
CURRENT ASSETS LS 1974 
SFT | i ee eee Urner Me mee (her gL et OR ee a $ 2910535 2,876 
Short-term: notes 2 od 35 Algae Ao ee ae ee 54,000 170,000 
Government bonds, at cost (market value 1975 — $71,164; 1974 — 
$68,036) 8 abe SA a OD URES © Cioker ett ene ok pea 83,266 83,266 
Sundry receivables and vprepaid expenses tee 6,000 5,832 


146,176 261,974 
INVESTMENT IN OTHER COMPANIES 
Listed shares, at cost (market value 1975 —— $244,763; 1974 — 


$162:713))) oped ects, Wil Tals oR go a Ger re eee 250425 163,600 

Unlisted shares (nominal value) ........... ah OO. pee a ee eee 1 1 

Investment in shares of other mining companies (nominal value) .... 40 40 
Investment in shares of Interprovincial Helicopters Limited (nominal 

value). CNote?3:) aOR SAGA Ee are otek feo.) CR ere eine de 1 1 

256,167 163,642 

HEAD OFFICE, FURNITURE AND FIXTURES (at cost) .................. 1,643 1,643 

MINING "PROPERTIES? (02 2 f..¢0 02 en Oe ee a nee 472,721 478,880 
EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES (per attached 

statement) oy 1) ii. Uae see eed Tae ree 764,960 852,379 

15237,6819 =" Te3a15259 

INCORPORATION AND ORGANIZATION (at cost) ........................ Syipets) 3,785 


$1,645,452 $1,762,303 


To be read in conjunction with the Auditors’ Report | 


AUDITORS’ REPORT 


We have examined the balance sheet of Goldray Mines Limited as at Aj 
administrative expenses and changes in financial position for the year then ended 
of accounting records and other supportng evidence as we considered necessary in tl 


In our opinion, these financial statements present fairly the financal position 
financial position for the year then ended, in accordance with generally accepted acc 


Toronto, Ontario, 
May 26, 1975. 


YES LIMITED 


of the Province of Ontario) 


April 30, 1975 


igures for 1974) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 1975 1974 
Accounts payable andraccrued liabilitiessy, | wa) veee. J eee $ 10,948 $ 21,914 
Due to shareholders re 1942 distribution on realization of capital assets 10,120 10,120 

21,068 32,034 

SHAREHOLDERS’ EQUITY 

CAPITAL 
AUTHORIZED 


5,000,000 shares of no par value 
ISSUED AND FULLY PAID 


8 OO9'9 Silcsharese. cere ken hake fee Le eee 3,009,931 3,009,931 
(essed DISCOUNE ? Sek Gad hk he CR Ree Cee ene te 901,204 901,204 
2 108.921 2.108.124 
PJEFICITAACCOUNT ( per attached statement) 5. 1n... sees ee (484,343) (378,458) 


1,624,384 1,730,269 
Approved on behalf of the Board of Directors: 
B. E. WILLOUGHBY, Director. 
K. B. ANDRAS, Director. 


The accompanying notes form an integral part of these financial statements. 


$1,645,452 $1,762,303 


Shareholders attached hereto dated May 26, 1975. 


E SHAREHOLDERS 


, 1975 and the statements of deficit account, exploration and development and 
r examination included a general review of the accounting procedures and such tests 
umstances. 


e company as at April 30, 1975 and the results of its operations and the changes in 
g principles applied on a basis consistent with that of the preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL, 
Chartered Accountants. 


GOLDRAY MINES LIMITED 


STATEMENT OF DEFICIT ACCOUNT 


For the Year Ended April 30, 1975 
(With comparative figures for 1974) 


1975 1974 
DEFICIT’ May. ly 4c oo ead dee aes es Se ee ee $ 378,458 $335,151 
App: Mining properties abandoned — written off ................. 7,659 1,250 
Exploration, development and administrative expenses written off 97,188 23,685 


Investment in Interprovincial Helicopters Limited written down 
(Note: 3.) “vse. bis beens Coe eet eae ie ec —_ 19,999 


104,847 44,934 

483,305 380,085 

Less: Profit (loss) on sale of investments (Note 1) ................ (1,038) 1,627 
Derictt — April: 30: 2-o cc. eee 2 eeerttde 5 ee $ 484,343 $378,458 


The accompanying notes form an integral part of these financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
For the Year Ended April 30, 1975 
(With comparative figures for 1974) 


SOURCE OF FUNDS 1975 1974 
Sale of listed¢shares tah @gab. t0523-08e Si aos ee ee ee ee Su 88248 $. 10725 
Icosszon« sale Of; bOndSa faeces ce Macs hee a eee — (516) 


8.824 10,209 


APPLICATION OF FUNDS 


osson'saletof investments a.na9 ea ete See eee eee ce 1,038 — 
Purchase: of, listed ‘shiates! ees a5 .a2 4 ae ee eee ear 101,349 20,844 

ACQUISITION Of Mining POPE tics away eae teen renee re 1,500 — 
Exploration and development and administrative expenses ........... 9,769 12,545 
113,656 33,389 
DECREASE IN WORKING) CAPITAL) peo eee et eee 104,832 23,180 
WORKING CAPITAL’ —=May <1... .23 6.2 eee ee 229,940 2553120 
WORKING: CAPITAL =—— April) 302) green ore tne eee eee $125,108 $229,940 


The accompanying notes form an integral part of these financial statements. 


GOLDRAY MINES LIMITED 


STATEMENT OF EXPLORATION, DEVELOPMENT 


AND ADMINISTRATIVE EXPENSES 
For the Year Ended April 30, 1975 
(With comparative figures for 1974) 


EXPLORATION AND DEVELOPMENT 
PROVINCE OF ONTARIO 

Sturgeon Lake Syndicate — airborne survey and diamond drilling . 
Wisener Lake Area — airborne survey ...................... 
James Bay Lowlands Project expenditures .................... 

B. J. Syndicate Cobalt Area 
Diamond drilling and general exploration less government 
assistance: TeDates auai ue eo aie ee ne 
‘Paxes-and ‘licenses: fear a. 8) oe ee ee eet Oe ee eo 
WARES een kA ime lh”. SWEAR ont 2,p Saya ne Ie ote er cans ele 
Engineering and scologist tees; a. me ee ene ner ae 
TNSUE ANCE Aye ky see cde oo Sk cn eT eee a te cee Ae 
SHELBY) WAKEMAREA dine: CULLING Mr) ame ee 


MANITOBA AND SASKATCHEWAN PERMITS 
Geophysicalasurvey jand tieldexpensesie eee ere 


Oursipe GENERAL EXPLORATIONS es ee 


Less; Hydro tebate.—— Red LakerAreqas eo) en 
Rentals "received 58) ate o> che Sey en ee ee eee 
Sundrysincome:? ..4. ye aee oot eae in ere te ee ens 


HEAD OFFICE AND ADMINISTRATIVE EXPENSES 
Administrative: salary —— director, Say meee eee ee Deter 
Office. ‘salaries 4. e.4 2< fer ote eee ee eae eR Ven ee 
Bevalvand, audit =.“ s 52 herr ies gee teeee ean eon geet eee ee eRe ee Ae 
OPC OST STN Eevee sah es Ae te Gea Pee arte te ota CE gta ek eee are 
Printing. ang shareholders information manasa | ee ee ee ee 
Office supplies and: expenses” (lye cee sete ete Sete eae 
‘Dransfereagenit si ices: and eX POSS eure amin ty ere 
Vravelling® Cxpenses «ters saa te ey eto es eye ee rc ee 
Interéest*and; banks charves: <4 sic cer Moen a are erent ee are 
Directorsfees 5. ./ccn ete he Re Sa ee sis ae ae ae Mg rstee 
‘Taxes and filing fees ot. 52) aos oie: > ok cae ee el ee gaR em, 
Telephone and telegraph -...-2=--" =... A ETS OPS ENE ph eA, 
Canada pension plan and unemployment insurance expense .......... 


LEssseinterest INCOMmICw a erie te ene eee te ee 
DividendsinCome. a. See eee ee eee 


(TOTALS EXPENSES) FOR) EAR eee een tee ne er 
EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES — May 1 .. 


EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES WRITTEN OFF 
Oe DE RICITO ccc fees thos oats hee a AILANE eis fe CIE Vea eee OS ea te 2 
EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES — April 30 . 


The accompanying notes form an integral part of these financial statements. 


1975 1974 
$ — $ 323 
ube 4,226 
250 1,128 
oa (2,528) 
1,580 1,663 
300 300 
= 1,593 
204 200 

2,500 = 
1,852 13,987 
a 658 
6,686 21,550 
es 13,894 
1,179 750 

500 ea 
1,679 14,644 
5,007 6,906 
8,000 8,000 
6,140 5,720 
4,050 4,079 
3,510 2,340 
2,919 2.559 
2;578 2,848 
1,405 1,234 
1,026 959 
939 446 
850 1,000 
820 810 
786 821 
480 404 
33,503 31,220 
19,059 19,580 
9,682 6,001 
28,741 25,581 
4,762 5,639 
9,769 12,545 
852,379 863,519 
862,148 876,064 
__ 97,188 23,685 
$ 764,960 $852,379 
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GOLDRAY MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
April 30, 1975 


Note 1. SIGNIFICANT ACCOUNTING POLICIES 


Note 2. 


Note 3. 


(a) Due to the nature of the company’s business, gains or losses on the sale of marketable 
securities are reflected in the statement of deficit. 


(b) Mining properties and deferred exploration and development expenses represent accumu- 
lated costs to date and are deferred until further exploration is considered to be unwar- 
ranted, or until commencement of production and are not intended to reflect present or 
future values. 


(c) Administration expenditures cannot be identified with specific property interests and are 
written off together with exploration costs applicable to specific projects on an arbitrary 
basis in a ratio of deferred development expenses for each project and total deferred 
development expenses incurred. 


MINING PROPERTIES, EXPLORATION, DEVELOPMENT AND ADMINISTRATIVE EXPENSES 
The company holds the following interests: 


Exploration 
Mining and 
Properties Development Total 
(a) 100% interest in various claims in the Red Lake 
Area of Ontario for 626,623 shares valued at 
$458-525 ‘and, Cashies¢.5 00 san eo ee $ 466,024 $ 159,114 $ 625,138 
(b) 26.67% interest in various claims in the Flin 
Flon Area of Manitoba acquired for cash ..... 2.022 28,250 30,272 
(c) 25% interest in various claims in the Shelby 
Lake Area of Ontario acquired for cash ...... 1,500 2,500 4,000 
(d) 712% interest in various claims in the James 
Bay Area of Ontario acquired for cash ...... 2,400 139,192 141,592 
(e) 4714 % interest in various claims in the Weisner 
Lake Area of Ontario acquired for cash ...... 7b) 10,820 11,595 
472,721 339,876 812,597 
PXCMEnISLTAatLVve BEX DeHSCS ae 0) een eee — 425,084 425,084 


$ 472,721 $ 764,960 $1,237,681 


CONTINGENT LIABILITY 


The company owns a 25% interest (written down to $1) in Interprovincial Helicopters 
Limited and has given a guarantee with respect to 25% of a $24,000 line of credit extended 
to that company by its bankers. Interprovincial Helicopters Limited is presently liquidating 
its assets and management at present is unable to determine the extent of the actual liability 
on its guarantee. 


Printed in Canada 


As 


